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Item 2.02. Results of Operations and Financial Condition.

On August 8, 2019, TerraForm Power, Inc. (the “Company™) issued a press release announcing the reporting of its financial results for the quarter
ended June 30, 2019. The press release also reported certain financial and operating metrics of the Company as of or for the quarters ended June 30,
2019 and 2018. A copy of the press release is furnished herewith as Exhibit 99.1.

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

Appointment of Mr. Michael Tebbutt as Chief Accounting Officer

On August 8, 2019, at the recommendation of the Nominating and Corporate Governance Committee of the Board of Directors, the Company’s
Board of Directors appointed Mr. Michael Tebbutt as Chief Accounting Officer of the Company, effective as of August 10, 2019.

Mr. Tebbutt, 41, a Chartered Accountant, has served as Chief Financial Officer of the Company since November 2018 and will hold the roles of
both Chief Financial Officer and Chief Accounting Officer of the Company. He first joined our sponsor, Brookfield Asset Management Inc.
(“Brookfield”), in 2011, where he held a series of senior finance positions, including as Chief Financial Officer at Brookfield Properties in its U.S.
retail business from 2017 to 2018. Previously, he served as Chief Financial Officer at Brookfield Infrastructure Asia Pacific’s operations from 2014
to 2017. Mr. Tebbutt is not an employee of the Company and is employed by Brookfield. Mr. Tebbutt’s services are provided under a management
services agreement with Brookfield, and Brookfield directly sets his compensation.

Item 7.01. Regulation FD Disclosure.

On August 8, 2019, the Company posted presentation materials to the Investors section of its website at www.terraformpower.com, which were
made available in connection with a previously announced August 9, 2019 investor conference call. A copy of the presentation is furnished herewith
as Exhibit 99.2.

On August 8, 2019, the Company also posted a letter to shareholders to the Investors section of its website at www.terraformpower.com. A copy of
the letter is furnished herewith as Exhibit 99.3.

The information in Exhibits 99.1, 99.2 and 99.3 shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934,
as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information in Exhibits 99.1, 99.2 and 99.3 shall not be
incorporated by reference into any filing or other document under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing or document.

Item 8.01. Other Events.

On August 8, 2019, the Company’s Board of Directors declared a quarterly dividend with respect to the Company’s Class A common stock of
$0.2014 per share. The dividend is payable on September 17, 2019 to shareholders of record as of September 3, 2019.

In addition, the Company’s Board of Directors have authorized the renewal, for a period of approximately one year, of a program to repurchase up
to 5% of the Company’s Class A common stock outstanding as of July 25, 2019 through August 4, 2020. The timing and the amount of any
repurchases of common stock will be determined by the Company’s management based on its evaluation of market conditions and other factors.

Note Regarding Non-GAAP Financial Measures.

In the attached press release, presentation, and letter, the Company discloses items not prepared in accordance with accounting principles generally
accepted in the United States (“GAAP”), or non-GAAP financial measures (as defined in Regulation G promulgated by the U.S. Securities and
Exchange Commission). A reconciliation of these non-GAAP financial measures to the most directly comparable GAAP financial measures is
contained in the attached press release and presentation.

Cautionary Note Regarding Forward-Looking Statements.

Except for historical information contained in this Form 8-K and the press release, presentation, and letter attached as exhibits hereto, this Form 8-K
and the press release, presentation, and letter contain forward-looking statements which involve certain risks and uncertainties that could cause
actual results to differ materially from those expressed or implied by these statements. Please refer to the cautionary note in the press release and
presentation regarding these forward-looking statements.




Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Press release, dated August 8, 2019, titled “TerraForm Power Reports Second Quarter 2019 Results”
99.2 Presentation materials, dated August 8, 2019, titled “Q2 2019 Supplemental Information”

99.3 Letter to shareholders, dated August 8, 2019
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William Fyfe
General Counsel




Exhibit 99.1
TerraForm Power Reports Second Quarter 2019 Results

NEW YORK, NY, Aug 8, 2019 (GLOBE NEWSWIRE) -- TerraForm Power, Inc. (Nasdaq: TERP) (“TerraForm Power”) today reported financial
results for the quarter ended June 30, 2019.

Recent Highlights

*  Generated CAFD of $47 million or $0.22 per share for the quarter and $91 million or $0.44 per share for the first half of the year, reflecting per share
growth of 16% and 29% respectively; these results were primarily driven by the accretion from the acquisition of our European platform and our margin
enhancement initiatives

* Entered into a definitive agreement to acquire a high-quality, unlevered distributed generation ("DG") platform with approximately 320 megawatts
("MW") of capacity in the United States, which nearly doubles our DG business and provides significant opportunities for future cash flow growth
through operational and commercial synergies

+  Completed the roll-out of project-level long term service agreements (“LTSA”) with General Electric (“GE”) at all but one of our North American wind
projects; we are also in advanced stage negotiations to finalize a 10-year outsourcing agreement to provide outsourced Operations and Maintenance
(“O&M”) for our North American solar fleet, with the goal of reducing annual operating costs by approximately $5 million through a full wrap contract
that includes resource-adjusted production guarantees that are consistent with our Long-Term Average (“LTA”)

*  Generated approximately $5 million of CAFD from margin enhancement activities in accordance with expectations; for the full year, we project that we
will generate over $30 million of CAFD from margin enhancement initiatives relative to 2018, compared to approximately $53 million from these initiatives
at full annual run-rate

*  Closed the financing of three DG portfolios (138 MW) raising net proceeds of $101 million

*  Ended the quarter with approximately $840 million of corporate liquidity

*  Declared a Q3 2019 dividend of $0.2014 per share, implying $0.8056 per share on an annual basis

“During the quarter, we made significant progress executing our growth strategy,” said John Stinebaugh, CEO of TerraForm Power. “We
announced the acquisition of a high-quality 320 MW portfolio of distributed generation. Going forward, we will be able to leverage the scale
of our 750 MW portfolio of distributed generation, which is one of the largest in the United States, to further drive down operating and
maintenance costs and extract commercial upsides."

Results
Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018

Generation (GWh) 2,450 2,036 4,849 3,870
Net Loss ($ in millions) $ 17 s 28) $ (53) $ (104)
Earnings (loss) per Sharel $ 0.02) $ 0.13) $ (0.06) $ 0.40
Adjusted EBITDA2 ($ in millions) $ 196 $ 128 % 373 $ 224
CAFD? ($ in millions) $ 47 $ 30 $ 91 $ 53
CAFD per Sharel,2,3 $ 022 $ 019 $ 044 % 0.34

(1) Earnings (loss) per share is calculated using Net (loss) income attributable to Class A common stockholders divided by the weighted
average diluted Class A common stock shares outstanding. For the three months ended June 30, 2019 and June 30, 2018, net (loss) income
attributable to Class A common stockholders totaled ($4) million, and ($21) million, respectively. For the six months ended June 30, 2019
and June 30, 2018, net (loss) income attributable to Class A common stock holders totaled ($12) million, and $61 million, respectively. For
the three months ended June 30, 2019 and June 30, 2018, the weighted average diluted Class A common stock shares outstanding was 209
million and 162 million, respectively. For the six months ended June 30, 2019 and June 30, 2018, weighted average diluted Class A common
stock shares outstanding totaled 209 million, and 155 million, respectively.




(2) Non-GAAP measures. See “Reconciliation of Non-GAAP Measures” section.
(3) CAFD per share is calculated using CAFD divided by the weighted average diluted Class A common stock shares outstanding.

Growth Initiatives

In July, we entered into an agreement to acquire a high-quality, unlevered DG portfolio with approximately 320 MW of capacity in the United States
from AltaGas Ltd. (“AltaGas”) for a total purchase price of $720 million. We plan to initially fund the acquisition with a $475 million bridge facility
and draws on our corporate revolver. As the portfolio is unlevered, our permanent financing is expected to be comprised of approximately $475
million of project-level debt that is sized to investment grade metrics and proceeds of approximately $245 million from the sale of minority interests
in identified North American wind assets. The transaction is subject to customary closing conditions and is expected to close in the third quarter of
2019.

We are excited about this transaction as it will nearly double the size of our existing DG platform, increase the average contract duration of our
portfolio to 14 years, and enhance our resource diversity. In addition, this transaction highlights our strategy to recycle capital from stabilized assets
with limited opportunities for further value creation into newly acquired assets that meet our return targets and have commercial and operational
upside that we can extract through our integrated operating platform.

The transaction was driven by some key considerations:

*  High-quality asset base in attractive markets. The portfolio represents one of the largest distributed generation platforms in the United States, comprised of 291 MW
of commercial and industrial solar assets, 21 MW of residential solar assets and 10 MW of fuel cells. Diversified across 20 states and the District of Columbia and with
over 100 commercial and industrial customers, the portfolio is comprised of assets with an average age of 3.5 years that have power purchase agreements with an
average investment grade credit rating of A+/A2 and an average remaining term of over 17 years.

*  Attractive returns. We expect to generate returns on this investment within our targeted range of 9% to 11%, and we expect the acquisition to be modestly accretive to
CAFD in 2020 and over the next five years.

Financial Results

In the second quarter of 2019, TerraForm Power delivered Net Loss, Adjusted EBITDA and CAFD of $(17) million, $196 million and $47 million,
respectively. This represents a decrease in Net Loss of $11 million, an increase in Adjusted EBITDA of $68 million and an increase in CAFD of $17
million, compared to the same period in 2018. On a per share base, CAFD of $0.22 per share reflects growth of 16% compared to the same period in
2018. The improvement in our results relative to last year primarily reflects accretion from the acquisition of our European platform and our margin
enhancement initiatives.

Consistent with results reported by certain other renewable power asset owners, TerraForm Power's generation this quarter was 8% below LTA,
which reduced CAFD by $15 million assuming our average realized price for the quarter. Of the total, $9 million was due to below average North
American wind, primarily in Hawaii, $4 million was due to below average North American solar irradiance, and $2 million was due to downtime
associated with blade repair and other maintenance in our North American wind fleet. These factors were partially offset by strong performance
across our European operations and higher than expected SREC prices in the U.S., which together contributed an incremental $7 million in CAFD.

Primarily due to weather, we were not able to complete blade repair work and other maintenance required on certain assets in order to fully phase-in
GE’s performance guarantees. As a result, we expect modest additional negative impact on our availability this quarter, and we expect to operate at
the availability level that underpins our LTA by end of the third quarter.

Liquidity Update

In May, we closed the non-recourse financing of three DG portfolios (138 MW) raising net proceeds of $101 million, which was used to pay down
our corporate credit facility. We executed the financing in the bank market with an initial spread of L+200 and a final maturity of 15 years. In
addition, we released $8 million of restricted cash by replacing cash funded debt service reserves with letters of credit across our European platform.
We finished the quarter with approximately $840 million of corporate liquidity.




Operations

Over the past few months, we have made significant progress executing an outsourcing agreement for all of our North American solar fleet. We are
currently in advanced negotiations on a full-wrap LTSA. The scope of the LTSA would include comprehensive O&M as well as other balance of
plant services for a term of 10 years, with flexibility to terminate early. The agreement would also lock in pricing that is approximately $5 million
less than our 2018 cost base and provide availability guarantees that are consistent with our LTA. We anticipate finalizing the agreement within the
coming weeks.

With respect to the implementation of the LTSAs for our North American wind fleet, we have turned over operations of 15 of 16 wind farms to GE.
The final wind farm is expected to be turned over to GE later this summer, at which point we will realize the full cost savings of the GE LTSA. In
our Spanish wind fleet, we transitioned operations to new service providers at the beginning of the year under letters of intent. We then executed
LTSAs with Vestas in May and with GE in July. We anticipate that we will execute LTSAs for the remainder of our Spanish wind fleet with Siemens
Gamesa in the coming weeks.

During the quarter, we continued to make progress on our repowerings. We are currently working through a streamlined permitting process with
local authorities in upstate New York for our Cohocton and Steel Winds projects. We have had constructive meetings with local stakeholders and
hope that we will be able to obtain permits by the end of the year. Given our recent progress, we remain on track to complete the repowerings of
both of these New York facilities before the end of 2021. With respect to our repowering in Hawaii, we continue to negotiate with Hawaiian Electric
regarding a blend and extend of our existing contract. In recent procurements of renewable power, Hawaii has shifted to a dispatchable contract
structure whereby the power project receives a demand charge to cover its fixed costs, including cost of capital, and the utility has flexibility to
dispatch the projects within its system. As this framework lowers risk to the power project, we believe there is an opportunity to provide savings to
ratepayers while the power project earns an acceptable return on its capital.

Legal and Regulatory Update

In June, we received a favorable ruling from the panel overseeing the arbitration involving our Chile project. The dispute with the project’s offtaker
had been ongoing since 2016 and concluded with a unanimous ruling in our favor and a comprehensive rejection of the claims of the plaintiff. Now
that this issue has been resolved, we can focus on working with our project lenders to release $15 million of cash that is currently trapped within this
project.

In Spain, current Prime Minister and leader of the center-left Socialist Worker’s Party (“PSOE”) Pedro Sanchez has been unable to assemble the
majority he needs to form a new government, despite having recently won an increased number of seats in Congress. Prime Minister Sanchez and
the PSOE are expected to negotiate in a second round with potential governing partners in an attempt to form a new government before the
September 23, 2019 deadline. If they are unable to do so, the King of Spain will likely call for new elections in November. According to recent
polls, public sentiment suggests that the PSOE will lead the next government even if new elections are held. We continue to believe that the political
environment in Spain is positive for the regulated rate of return for renewable assets as renewables enjoy broad support across the political
spectrum.

Announcement of Quarterly Dividend

TerraForm Power announced that on August 8, 2019, its Board of Directors declared a quarterly dividend with respect to TerraForm Power’s Class
A common stock of $0.2014 per share. The dividend is payable on September 17, 2019, to stockholders of record as of September 3, 2019. This
dividend represents TerraForm Power’s seventh consecutive quarterly dividend payment under Brookfield’s sponsorship.

Renewal of Share Repurchase Program

The Board of Directors of TerraForm Power has authorized the renewal, for a period of approximately one year, of a program to repurchase up to
5% of TerraForm Power’s Class A common stock outstanding as of July 25, 2019.

About TerraForm Power

TerraForm Power owns and operates a best-in-class renewable power portfolio of solar and wind assets located primarily in the U.S. and E.U.,
totaling more than 3,700 MW of installed capacity. TerraForm Power’s goal is to acquire operating solar and wind assets in North America and
Western Europe. TerraForm Power is listed on the Nasdaq stock exchange (Nasdaq: TERP). It is sponsored by Brookfield Asset Management, a

leading global alternative asset manager with more than $385 billion of assets under management.

For more information about TerraForm Power, please visit: www.terraformpower.com.




Contacts for Investors / Media:

Chad Reed
TerraForm Power
investors@terraform.com

Quarterly Earnings Call Details

Investors, analysts and other interested parties can access TerraForm Power’s 2019 Second Quarter Results, as well as the Letter to Shareholders
and Supplemental Information, on TerraForm Power’s website at www.terraformpower.com.

The conference call can be accessed via webcast on August 9, 2019 at 9:00 a.m. Eastern Time at https://edge.media-server.com/mmc/p/b43qths4, or
via teleconference at 1-844-464-3938 toll free in North America. For overseas calls please dial 1-765-507-2638, at approximately 8:50 a.m. Eastern
Time. A replay of the webcast will be available for those unable to attend the live webcast.

Safe Harbor Disclosure

This communication contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements can be identified by the fact that they do not relate
strictly to historical or current facts. These statements involve estimates, expectations, projections, goals, assumptions, known and unknown risks,
and uncertainties and typically include words or variations of words such as “expect,” “anticipate,” “believe,” “intend,” “plan,” “seek,” “estimate,”
“predict,” “project,” “opportunities,” “goal,” “guidance,” “outlook,” “initiatives,” “objective,” “forecast,” “target,” “potential,” “continue,” “would,”
“will,” “should,” “could,” or “may” or other comparable terms and phrases. All statements that address operating performance, events, or
developments that TerraForm Power expects or anticipates will occur in the future are forward-looking statements. They may include estimates of
expected cash available for distribution ("CAFD"), dividend growth, CAFD accretion, earnings, revenues, income, loss, capital expenditures,
liquidity, capital structure, margin enhancements, cost savings, future growth, financing arrangements and other financial performance items
(including future dividends per share), descriptions of management’s plans or objectives for future operations, products, or services, or descriptions
of assumptions underlying any of the above. Forward-looking statements provide TerraForm Power’s current expectations or predictions of future
conditions, events, or results and speak only as of the date they are made. Although TerraForm Power believes its expectations and assumptions are
reasonable, it can give no assurance that these expectations and assumptions will prove to have been correct and actual results may vary materially.
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» « » <« » « » <« » ««

Important factors that could cause actual results to differ materially from TerraForm Power’s expectations, or cautionary statements, include but are
not limited to, risks related to weather conditions at our wind and solar assets; the willingness and ability of counterparties to fulfill their obligations
under offtake agreements; price fluctuations, termination provisions and buyout provisions in offtake agreements; our ability to enter into contracts
to sell power on acceptable prices and terms, including as our offtake agreements expire; government regulation, including compliance with
regulatory and permit requirements and changes in tax laws, market rules, rates, tariffs, environmental laws and policies affecting renewable energy;
our ability to compete against traditional utilities and renewable energy companies; pending and future litigation; our ability to successfully close
the acquisition of, and integrate the projects that we expect to acquire from, third parties, including the distributed generation portfolio that we have
agreed (subject to certain terms and conditions and post-closing adjustments) to acquire from subsidiaries of AltaGas Ltd.; our ability to
successfully achieve expected synergies and to successfully execute on the funding plan for such acquisition including our ability to successfully
close any contemplated capital recycling initiatives; our ability, and the ability of the seller, to secure all third party and regulatory consents related
to such acquisition; our ability to realize the anticipated benefits from such acquisition; our ability to implement and realize the benefit of our cost
and performance enhancement initiatives and our ability to realize the anticipated benefits from such initiatives; risks related to the ability of our
hedging activities to adequately manage our exposure to commodity and financial risk; risks related to our operations being located internationally,
including our exposure to foreign currency exchange rate fluctuations and political and economic uncertainties; the regulated rate of return of
renewable energy facilities in our Regulated Wind and Solar segment, a reduction of which could have a material negative impact on our results of
operations; the condition of the debt and equity capital markets and our ability to borrow additional funds and access capital markets, as well as our
substantial indebtedness and the possibility that we may incur additional indebtedness in the future; operating and financial restrictions placed on us
and our subsidiaries related to agreements governing indebtedness; our ability to identify or consummate any future acquisitions, including those
identified by Brookfield; our ability to grow and make acquisitions with cash on hand, which may be limited by our cash dividend policy; risks
related to the effectiveness of our internal control over financial reporting; and risks related to our relationship with Brookfield, including our ability
to realize the expected benefits of sponsorship.




TerraForm Power disclaims any obligation to publicly update or revise any forward-looking statement to reflect changes in underlying assumptions,
factors, or expectations, new information, data, or methods, future events, or other changes, except as required by law. The foregoing list of factors
that might cause results to differ materially from those contemplated in the forward-looking statements should be considered in connection with
information regarding risks and uncertainties which are described in TerraForm Power’s Form 10-K for the fiscal year ended December 31, 2018, as
well as additional factors it may describe from time to time in other filings with the Securities and Exchange Commission. TerraForm Power
operates in a competitive and rapidly changing environment. New risks and uncertainties emerge from time to time, and you should understand that
it is not possible to predict or identify all such factors and, consequently, you should not consider any such list to be a complete set of all potential
risks or uncertainties.




TERRAFORM POWER, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share data)

Operating revenues, net
Operating costs and expenses:
Cost of operations
General and administrative expenses
General and administrative expenses - affiliate
Acquisition costs
Acquisition costs - affiliate
Impairment of renewable energy facilities
Depreciation, accretion and amortization expense
Total operating costs and expenses
Operating income
Other expenses (income):
Interest expense, net
Gain on extinguishment of debt, net
Gain on foreign currency exchange, net
Other expenses (income), net
Total other expenses, net
Loss before income tax expense
Income tax expense
Net loss
Less: Net income (loss) attributable to redeemable non-controlling interests
Less: Net loss attributable to non-controlling interests
Net (loss) income attributable to Class A common stockholders

Weighted average number of shares:
Class A common stock - Basic
Class A common stock - Diluted

(Loss) earnings per share:
Class A common stock - Basic and diluted

Dividends declared per share:
Class A common stock

Three Months Ended Six Months Ended
June 30, June 30,
2019 2018 2019 2018
255,366 $ 179,888 $ 480,698 $ 307,435
71,575 49,805 132,326 87,128
22,057 19,865 45,219 44,149
6,159 4,023 11,323 7,497
293 2,877 475 5,957
— 6,025 — 6,630
— — — 15,240
100,354 69,994 207,323 135,584
200,438 152,589 396,666 302,185
54,928 27,299 84,032 5,250
71,041 50,892 157,328 104,446
— — (5,543) —
(6,440) (2,078) (15,192) (1,187)
1,485 1,663 (1,195) 2,512
66,086 50,477 135,398 105,771
(11,158) (23,178) (51,366) (100,521)
5,669 4,434 1,518 3,404
(16,827) (27,612) (52,884) (103,925)
2,481 4,680 (6,900) 2,658
(15,713) (10,955) (33,762) (168,042)
(3,595) $ (21,337) $ (12,222) $ 61,459
209,142 161,568 209,142 154,890
209,142 161,568 209,142 154,905
(0.02) $ (0.13) $ (0.06) $ 0.40
0.2014 $ 019 $ 0.4028 $ 0.38




TERRAFORM POWER, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

June 30, December 31,
2019 2018
Assets
Current assets:
Cash and cash equivalents $ 204,148 $ 248,524
Restricted cash, current 30,876 27,784
Accounts receivable, net 164,476 145,161
Derivative assets, current 16,573 14,371
Prepaid expenses and other current assets 55,814 65,149
Due from affiliate — 196
Total current assets 471,887 501,185
Renewable energy facilities, net, including consolidated variable interest entities of $3,136,579 and $3,064,675 in 2019 and 2018,
respectively 6,564,873 6,470,026
Intangible assets, net, including consolidated variable interest entities of $715,086 and $751,377 in 2019 and 2018, respectively 1,890,615 1,996,404
Goodwill 150,785 120,553
Restricted cash 82,495 116,501
Derivative assets 81,140 90,984
Other assets 35,299 34,701
Total assets $ 9,277,094 $ 9,330,354
Liabilities, Redeemable Non-controlling Interests and Stockholders' Equity
Current liabilities:
Current portion of long-term debt, including consolidated variable interest entities of $119,176 and $64,251 in 2019 and 2018,
respectively $ 496,189 $ 464,332
Accounts payable, accrued expenses and other current liabilities 184,104 181,400
Due to affiliates 8,233 6,991
Derivative liabilities, current portion 33,693 35,559
Total current liabilities 722,219 688,282
Long-term debt, less current portion, including consolidated variable interest entities of $795,723 and $885,760 in 2019 and 2018,
respectively 5,105,373 5,297,513
Operating lease obligations, less current portion, including consolidated variable interest entities of $137,278 in 2019 237,486 —
Asset retirement obligations, including consolidated variable interest entities of $88,844 and $86,456 in 2019 and 2018, respectively 219,385 212,657
Derivative liabilities 132,912 93,848
Deferred income taxes 160,235 178,849
Other liabilities 97,973 90,788
Total liabilities 6,675,583 6,561,937
Redeemable non-controlling interests 33,344 33,495
Stockholders' equity:
Class A common stock, $0.01 par value per share, 1,200,000,000 shares authorized, 209,642,140 shares issued in 2019 and 2018 2,096 2,096
Additional paid-in capital 2,299,628 2,391,435
Accumulated deficit (371,825) (359,603)
Accumulated other comprehensive income 15,262 40,238
Treasury stock, 500,420 shares in 2019 and 2018 (6,712) (6,712)
Total TerraForm Power, Inc. stockholders' equity 1,938,449 2,067,454
Non-controlling interests 629,718 667,468
Total stockholders' equity 2,568,167 2,734,922

Total liabilities, redeemable non-controlling interests and stockholders' equity $ 9,277,094 $ 9,330,354




TERRAFORM POWER, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation, accretion and amortization expense
Amortization of favorable and unfavorable rate revenue contracts, net
Impairment of renewable energy facilities
Amortization of deferred financing costs, debt premiums and discounts, net
Unrealized loss (gain) on interest rate swaps
Unrealized gain on commodity contract derivatives, net
Recognition of deferred revenue
Stock-based compensation expense
(Gain) loss on extinguishment of debt, net
Loss on disposal of renewable energy facilities
Gain on foreign currency exchange, net
Deferred taxes
Other, net
Changes in assets and liabilities, excluding the effect of acquisitions:
Accounts receivable
Prepaid expenses and other current assets
Accounts payable, accrued expenses and other current liabilities
Due to affiliates
Other, net
Net cash provided by operating activities
Cash flows from investing activities:
Capital expenditures
Proceeds from energy state rebate and reimbursable interconnection costs
Proceeds from the settlement of foreign currency contracts
Acquisition of Saeta business, net of cash and restricted cash acquired
Acquisition of renewable energy facilities from third parties, net of cash and restricted cash acquired
Other investing activities
Net cash provided by (used in) by investing activities
Cash flows from financing activities:
Proceeds from issuance of Class A common stock to affiliates
Proceeds from the Sponsor Line - affiliate
Revolver draws
Revolver repayments
Term Loan principal payments
Borrowings of non-recourse long-term debt
Principal payments and prepayments on non-recourse long-term debt
Debt financing fees paid

Sale of membership interests and contributions from non-controlling interests in renewable energy facilities
Purchase of membership interests and distributions to non-controlling interests in renewable energy facilities

Due to/from affiliates, net
Payment of dividends
Recovery of related party short swing profit
Net cash (used in) provided by financing activities
Net (decrease) increase in cash, cash equivalents and restricted cash
Effect of exchange rate changes on cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricted cash at end of period

Six Months Ended June 30,

2019 2018
$ (52,884) $ (103,925)
207,323 135,584
18,854 19,567
— 15,240
4,143 4,258
12,850 (8,777)
(2,563) (5,292)
(1,594) (929)
203 73
(5,543) 1,480
10,146 6,764
(14,461) (5,684)
(1,182) 3,006
29 344
(21,405) (6,389)
8,301 18,321
725 (7,748)
1,242 2,308
12,303 7,284
176,487 75,485
(10,622) (10,333)
3,626 6,006
30,529 —
— (831,484)
(18,255) (4,105)
1,164 —
6,442 (839,916)
— 650,000
— 86,000
83,000 539,053
(270,000) (157,244)
(1,750) (1,750)
179,409 103,639
(146,627) (102,257)
(10,035) (3,652)
5,562 7,685
(11,566) (12,507)
— 3,214
(83,979) (56,016)
— 2,994
(255,986) 1,059,159
(73,057) 294,728
(2,233) (3,430)
392,809 224,787
$ 317,519 $ 516,085




Reconciliation of Non-GAAP Measures

This communication contains references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution (“CAFD”), which are
supplemental Non-GAAP measures that should not be viewed as alternatives to GAAP measures of performance, including revenue, net income
(loss), operating income or net cash provided by operating activities. Our definitions and calculation of these Non-GA AP measures may differ from
definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly titled measures used by other companies. We believe that
Adjusted Revenue, Adjusted EBITDA and CAFD are useful supplemental measures that may assist investors in assessing the financial performance
of TerraForm Power. None of these Non-GAAP measures should be considered as the sole measure of our performance, nor should they be
considered in isolation from, or as a substitute for, analysis of our financial statements prepared in accordance with GAAP, which are available on
our website at www.terraform.com, as well as at www.sec.gov. We encourage you to review, and evaluate the basis for, each of the adjustments
made to arrive at Adjusted Revenue, Adjusted EBITDA and CAFD.

Calculation of Non-GAAP Measures

We define Adjusted Revenue as operating revenues, net, adjusted for non-cash items, including (i) unrealized gain/loss on derivatives, net, (ii)
amortization of favorable and unfavorable rate revenue contracts, net, (iii) an adjustment for wholesale market revenues to the extent above or
below the regulated price bands, and (iv) other items that we believe are representative of our core business or future operating performance.

We define Adjusted EBITDA as net income (loss) plus (i) depreciation, accretion and amortization, (ii) interest expense, (iii) non-operating general
and administrative costs, (iv) impairment charges, (v) (gain) loss on extinguishment of debt, (vi) acquisition and related costs, (vii) income tax
(benefit) expense, (viii) adjustment for wholesale market revenues to the extent above or below the regulated price bands, (ix) management fees to
Brookfield, and (x) certain other non-cash charges, unusual or non-recurring items and other items that we believe are not representative of our core
business or future operating performance.

We define “cash available for distribution” or “CAFD” as Adjusted EBITDA (i) minus management fees to Brookfield, (ii) minus annualized
scheduled interest and project level payments of principal in accordance with the related borrowing arrangements, (iii) minus cash distributions paid
to non-controlling interests in our renewable energy facilities, if any, (iv) minus average annual sustaining capital expenditures (based on the long-
sustaining capital expenditure plans) which are recurring in nature and used to maintain the reliability and efficiency of our power generating assets
over our long-term investment horizon, and (v) plus or minus operating items as necessary to present the cash flows we deem representative of our
core business operations.

Use of Non-GAAP Measures

We disclose Adjusted Revenue because it presents the component of operating revenue that relates to energy production from our plants, and is,
therefore, useful to investors and other stakeholders in evaluating performance of our renewable energy assets and comparing that performance
across periods in each case without regard to non-cash revenue items.

We disclose Adjusted EBITDA because we believe it is useful to investors and other stakeholders as a measure of our financial and operating
performance and debt service capabilities. We believe Adjusted EBITDA provides an additional tool to investors and securities analysts to compare
our performance across periods without regard to interest expense, taxes and depreciation and amortization. Adjusted EBITDA has certain
limitations, including that it: (i) does not reflect cash expenditures or future requirements for capital expenditures or contractual liabilities or future
working capital needs, (ii) does not reflect the significant interest expenses that we expect to incur or any income tax payments that we may incur,
and (iii) does not reflect depreciation and amortization and, although these charges are non-cash, the assets to which they relate may need to be
replaced in the future, and (iv) does not take into account any cash expenditures required to replace those assets. Adjusted EBITDA also includes
adjustments for impairment charges, gains and losses on derivatives and foreign currency swaps, acquisition related costs and items we believe are
infrequent, unusual or non-recurring, including adjustments for general and administrative expenses we have incurred as a result of the SunEdison
bankruptcy.

We disclose CAFD because we believe cash available for distribution is useful to investors and other stakeholders in evaluating our operating
performance and as a measure of our ability to pay dividends. CAFD is not a measure of liquidity or profitability, nor is it indicative of the funds
needed by us to operate our business. CAFD has certain limitations, such as the fact that CAFD includes all of the adjustments and exclusions made
to Adjusted EBITDA described above.

The adjustments made to Adjusted EBITDA and CAFD for infrequent, unusual or non-recurring items and items that we do not believe are
representative of our core business involve the application of management's judgment, and the presentation of Adjusted EBITDA and CAFD should
not be construed to infer that our future results will be unaffected by infrequent, non-operating, unusual or non-recurring items.




In addition, these measures are used by our management for internal planning purposes, including for certain aspects of our consolidated operating
budget, as well as evaluating the attractiveness of investments and acquisitions. We believe these Non-GAAP measures are useful as a planning tool
because they allow our management to compare performance across periods on a consistent basis in order to more easily view and evaluate
operating and performance trends and as a means of forecasting operating and financial performance and comparing actual performance to
forecasted expectations. For these reasons, we also believe these Non-GAAP measures are also useful for communicating with investors and other
stakeholders.




The following tables present a reconciliation of operating revenues to Adjusted Revenue and net loss to Adjusted EBITDA and to CAFD:

Three Months Ended Six Months Ended

June 30 June 30
(in millions) 2019 2018 2019 2018
Reconciliation of Net Loss to Adjusted EBITDA
Net loss $ a7 s 28) $ (G3) $ (104)
Depreciation, accretion and amortization expense (a) 118 83 237 159
Interest expense, net 71 51 157 105
Non-operating general and administrative expenses (b) 8 14 20 33
Impairment charges — — — 15
Gain on extinguishment of debt — — (6) —
Acquisition and related costs — 9 — 13
Income tax expense 6 4 1 3
Regulated Solar and Wind price band adjustment (c) 3 — 8 —
Management Fee (d) 6 4 11 7
Other non-cash or non-operating items (e) 1 (€)] ) 7)
Adjusted EBITDA $ 196 $ 128 $ 373 $ 224
(in millions) Three Months Ended Six Months Ended

June 30 June 30
Reconciliation of Operating Revenues, net to Adjusted Revenue 2019 2018 2019 2018
Operating revenues, net $ 255 $ 180 $ 481 $ 307
Unrealized (gain) loss on commodity contract derivatives, net (f) 2) 7) 3) 5)
Amortization of favorable and unfavorable rate revenue contracts, net (g) 10 10 19 20
Regulated Solar and Wind price band adjustment (c) 3 — 8 —
Other items (h) @) — 2 —
Adjusted Revenue $ 265 $ 183 $ 507 $ 322
(in millions) Three Months Ended Six Months Ended

June 30 June 30
Reconciliation of Adjusted Revenue to Adjusted EBITDA and Adjusted EBITDA to 2019 2018 2019 2018

CAFD

Adjusted Revenue $ 265 $ 183 $ 507 $ 322
Direct Operating costs (70) (55) (137) (98)
Settled FX gain (loss) 1 — B —
Adjusted EBITDA $ 196 $ 128 $ 373  $ 224
Fixed management fee (d) 3) 3) (6) 5)
Variable management fee (d) 3) 1) 5) )
Adjusted interest expense (i) (73) (56) (144) (106)
Levelized principal payments (j) (62) (31) (122) (55)
Cash distributions to non-controlling interests (k) (5) ) (10) 12)
Sustaining capital expenditures (1) 2) ) 4) 4)
Other (m) 1 2 9 13
Cash available for distribution (CAFD) $ 47 3 30 $ 91 $ 53

a) Includes reductions/(increases) within operating revenues due to net amortization of favorable and unfavorable rate revenue contracts as detailed in the reconciliation of
Adjusted Revenue, and losses on disposal of property, plant and equipment.




b) Non-operating items and other items incurred directly by TerraForm Power that we do not consider indicative of our core business operations are treated as an addback
in the reconciliation of net loss to Adjusted EBITDA. These items include, but are not limited to, extraordinary costs and expenses related primarily to IT system
arrangements, relocation of the headquarters to New York, legal, advisory and contractor fees associated with the bankruptcy of SunEdison and certain of its affiliates
(the “SunEdison bankruptcy”) and investment banking, and legal, third party diligence and advisory fees associated with acquisitions, dispositions and financings. The
Company’s normal general and administrative expenses in Corporate, paid by TerraForm Power, are the amounts shown below and were not added back in the
reconciliation of net loss to Adjusted EBITDA:

$ in millions Q2 2019 Q22018 YTD 2019 YTD 2018
Operating general and administrative expenses in Corporate $ 9 3 7 $ 18 $ 14

c) Represents Regulated Solar and Wind Price Band Adjustment to Return on Investment Revenue as dictated by market conditions. To the extent that the wholesale
market price is greater or less than a price band centered around the market price forecasted by the Spanish regulator during the preceding three years, the difference in
revenues assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize the balance of
the tracking account over the remaining regulatory life of the assets.

d) Represents management fee that is not included in Direct operating costs.

e) Represents other non-cash items as detailed in the reconciliation of Adjusted Revenue and associated footnote and certain other items that we believe are not
representative of our core business or future operating performance, including but not limited to: loss (gain) on foreign exchange (“FX”), unrealized loss on commodity
contracts, loss on investments and receivables with affiliate, sale of transmission line access in Regulated Solar and Wind, and one-time blade repairs related to the
preparation for GE transition.

f) Represents unrealized (gain) loss on commodity contracts associated with energy derivative contracts that are accounted for at fair value with the changes recorded in
operating revenues, net. The amounts added back represent changes in the value of the energy derivative related to future operating periods and are expected to have
little or no net economic impact since the change in value is expected to be largely offset by changes in value of the underlying energy sale in the spot or day-ahead
market.

g) Represents net amortization of purchase accounting related to intangibles arising from past business combinations related to favorable and unfavorable rate revenue
contracts.

h) Primarily represents insurance compensation for revenue losses and adjustments for solar renewable energy certificate ("SREC") recognition due to timing.

i) Represents project-level and other interest expense and interest income attributed to normal operations. The reconciliation from Interest expense, net as shown on the
Consolidated Statements of Operations to adjusted interest expense applicable to CAFD is as follows:

$ in millions Q2 2019 Q22018 YTD 2019 YTD 2018
Interest expense, net $ 71) $ 51y $ 57) $ (105)
Amortization of deferred financing costs and debt discounts 3 1 5 4
Other, primarily fair value changes in interest rate swaps and purchase accounting

adjustments due to acquisition (5) (6) 8 5)
Adjusted interest expense $ 73) $ 56) $ (144) $ (106)

j) Represents levelized project-level and other principal debt payments to the extent paid from operating cash.
k) Represents cash distributions paid to non-controlling interests in our renewable energy facilities. The reconciliation from Distributions to non-controlling interests as
shown on the Consolidated Statement of Cash Flows to Cash distributions to non-controlling interests, net for the three months June 30, 2019 and 2018 is as follows:

$ in millions Q22019 Q22018 YTD 2019 YTD 2018
Purchase of membership interests $ 5) $ 7 $ 12) $ (13)
Buyout of non-controlling interests and Additional Paid in Capital — — 1 —
Adjustment for non-operating cash distributions — — 1 1
Purchase of membership interests and distributions to non-controlling interests $ 5) $ 7 $ 10) $ (12)

1) Represents long-term average sustaining capex to maintain reliability and efficiency of the assets.

m) Represents other cash flows as determined by management to be representative of normal operations including, but not limited to, wind plant “pay as you go”
contributions received from tax equity partners, interconnection upgrade reimbursements, major maintenance reserve releases or (additions), releases or (postings) of
collateral held by counterparties of energy market hedges for certain wind plants, and recognized SREC gains that are covered by loan agreements.
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Cautionary Statement Regarding Forward-Looking Statements

Thiz communication contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1533, as amended (the “Securities Acf’), and Section 21E of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Forward-looking statements can be identified by the fact that they do not relate sirictly to historical or
cument facts. These statements involve estimates, expectations, projections, goals, assumptions, known and unknown risks, and uncertainties and typically include words or
variations of words such as “expect” “anticipate,” “believe,” “intend ™ “plan’ “=seek ™ “estimate ™ “predict” “project” “opportunities,” “goal” “guidance,” “outlook” “initiatives ®
“objective,” “forecast,” “target,” “potential ™ “continue,” “would,” *will " “should,” “could,” or *may” or other comparable terms and phrases. All statements that address operating
performance, events, or developments that the Company expects or anticipates will occur in the future are forward-looking statements. These may include estimates of expected
cash available for detribution (*CAFD™), dividend growth, earnings, revenues, income, loss, capital expenditures, liquidity, capital structure, margin enhancements, cost savings,
future growth, financing arangements and other financial performance items (including future dividends per sharej, descriptions of management’s plans or objectives for future
operations, productz, or services, or descriptions of assumptions underlying any of the above. Forward-looking statements provide the Company’s current expectations or
predictions of future conditions, events, or results and speak only as of the date they are made. Although the Company believes itz expectations and assumptions are reazonable,
it can give no assurance thatthese expectations and assumptions will prove to have been correct and actual results may vary materially.

Important factors that could cause actual results to differ materialty from our expectations, or cautionary statements, are listed below and further disclosed under the section
entitled ttem 14, Risk Facters in our Annual Report on Form 10-K forthe year ended December 31, 2018 and in our Quarterly Report on Form 10-Q for the guarter ended June

30, 2019: rizks related to weather conditions at our wind and solar aszets; our ability to enter into contracts to sell power on acceptable prices and terms, including as our offtake
agreements expire; government regulation, including compliance with regulatory and permit reguirements and changes in tax laws, market rules, rates, tariffs, environmental laws
and policies affecting renewable energy; our ability to compete againsttraditional utilties and renewable energy companies; pending and future litigation; our ability to successfully
close the acguisitions of, and integrate the projects that we expect to acquire from, third parties, including the distributed generation portfolio that we have agreed (subjectto
certain terms and conditions and post-clesing adjustments) to acquire from subsidiaries of AltaGas Lid ; our ability to successfully achieve expected synengies and to successfully
execute on the funding plan for such acquisition including our ability to successfully close any contemplated capital recycling intiatives; our abilty, and the ability ofthe seller, to
=secure all third party and regulatory consents related to such acquisition; our abilty to realize the anticipated benefits from such acquisition; our ability to implement and realize the
benefit of our costand performance enhancement initiatives, including the leng-term service agreements with an affiliate of General Electric and our ability to realize the
anticipated benefits fromsuch inttiatives; the wilingness and ability of counterparties to fulfilltheir obligations under offtake agreements, price fluctuations, termination provisions
and buyout provizsions in offtake agreements; risks related to the ability of our hedging activities to adeguately manage our exposure to commodity and financial risk; risks related
to our operations being located internationally, including our exposure to foreign currency exchange rate fluctuations and pelitical and ecenomic uncertainties, the regulated rate of
return of renewable energy facilities in our Regulated Wind and Solar segment, a reduction of which could have a material negative impact on our results of operations; the
condition ofthe debt and equity capital markets and our ability to borrow additional funds and access capital markets, as wellas our substantial indebtedness and the possibility
that we may incur additional indebtedness in the future; operating and financial restrictions placed on us and our subsidiaries related to agreements governing indebtedness; our
ability to identify or consummate any future acquisitions, including those identified by Brookfield Azset Management Inc. (*Brookfield™); our ability to grow and make acquisitions
with cash on hand, which may be limited by our cash dividend policy; risks related to the effectivenessof our internal control over financial reperting; and risks related to our
relationghip with Brookfield, including our ability to realize the expected benefits of sponsorship.

The Company disclaims any obligation to publicly update or revise any forward-looking statement te reflect changes in underlying assumptions, factors, or expectations, new
information, data, or methods, future events, or other changes, except as required by law. The foregoing list of factors that might cause results to differ materialty from those
contemplated in the forward-looking statements should be considered in connection with information regarding risks and uncertainties, which are described in our Annual Report
on Form 10-K for the year ended December 31, 2018 and in subsequent Quarterly Reports on Form 10-Q, as well as additional factors we may describe from time to time in our
other filings with the United States Securities and Exchange Commissien (the “SEC™). We operate in a competitive and rapidly changing environment. New risks and uncertainties
emerge from time to time, and you should understand that it is not possible to predict or identify all such factors and, consequently, you should not consider any such list to be a
complete set of all potential risks or uncertainties.

Thiz Supplemental Information contains references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution (“CAFD®), which are Non-GAAP measures that
should not be viewed as aternatives to GAAP measures of performance, including revenue, net income (loss), operating income or net cash provided by operating activities. Cur
definttions and calculation of these Non-GAAP measures may differ from definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly titled measures used by
other companies. We believe that Adjusted Revenue, Adjusted EBTDA and CAFD are useful supplemental measures that may assEkt investors in assessing the financial
performance of the Company. None of these Non-GAAP measures should be considered as the sole measure of our performance, nor should they be considered in iselation from,
or as a substitute for, analysk of our financial statements prepared in accordance with GAAP, which are available on our website at wwwiemaform.com, as well as at
WYV SEC. GOV,




Q2 2019 Highlights

Executing our Business Plan

> Entered into a definitive agreement to acquire a high-quality, unlevered distributed generation ("DG")
platform with up to ~320 megawatts ("MW") of capacity in the United States, which nearly doubles our DG
business and provides significant opportunities for future cash flow growth through operational and
commercial synergies

» Closed the financing of three DG porffolios (138 MW) raising net proceeds of $101 million; closed the
financing of Uruguay Wind portfolio (95 MW) raising net proceeds of $65 million

»  Completed the roll-out of project-level long term service agreements ("LTSA") with General Electric ("GE")
at all but one of our North American wind projects

»  Generated cash available for distribution ("CAFD") of $47 million compared to $30 million in the same
period of the prior year

»  Captured approximately $5 million of incremental CAFD, adjusted for resource and curtailment, as a result
of our completed margin enhancement initiatives completed late last year

» Ended the quarter with ~$840 million of corporate liquidity

> Declared a Q3 2019 dividend of $0.2014 per share, implying $0.8056 per share on an annual basis

@ lerraform




Q2 2019 Highlights (continued)

2,430

GWh Generation

Key Performance Metrics

Three months ended

S months ended

Jun 30 Jun 30 Jun 30
(5 P MILLIONE, EXCERT FER SHAREAMOUNTE | 2019 2018 2015 2018
LTA generaton (GWh) 2575 27 53H 4038
Totl generafion | GWh) 2450 2038 45843 3870
Adjusted Revenus'" $ %5 3 182 % T 3 z
Adjused EBITDA™ 196 128 373 24
het loss (17) 23) 53) (104}
CAFD" a7 0 Ll 53
Esmings (loss) per share™ 5 (002) 3 {013) § (006) 3 040
CAFDper sharg” 5 022 3 019 8 044 3 034

1 Mon-GAAF Moasres S Apgdna € 1and® Raconciia onof Moo GRAPR sas s ™

@ Eamings (055 per Shans 15 cakeu 8 o Lsing Met (s S] Ineome iy b Lbakls b C1ass A oo mmen st ook Mol s, o e By @ waig e
avarage diluad Class A conmmon o odk 5hanes cukstandi ng. For | he Snesmont he andad June 30, 2018 and June 30, 2098, nd (o s}
Incoeme 2 Eributald & b0 Class A o0 e S ook Rodoar's bot da (54 millon, ana (B2 1) milion, nespdctwely For B S0 Mot e andcas
Jure 30, S and Jure 3 002048, ndt {loss] noome aitdbutabl ek oollass A common stock ol dars bo taed {12 milion, and $5Amilion
et [y For £ he & nes mont e endad June 30, 208 and June 30, 2048, wdightad aworane diubed Claes A common siock shanes
cautstansing totdas 209 milion. ane 2 miIon, nespdd waly PO r B S Mot ME andad ung 30 2019 and June 30 2013, wieig e

avarage dilu ad Class A cormmon o odk 5 RS cuksiandi ng botdad 209 millon and Temillon. raspedvdy.
™ CAFDper shaneis claldad wsing 3 wa o af v amge dilubed Class A common siock shemes austanding

Jun 30 Dec 31
(N 5 MILLIONS) 2019 2018
Total long-term debt 5633 5,797
Total stockholders” equity
and redeemable non-controlling interest 2,602 2768
Total capitalization'" 8,235 8,565

1 Total copitalizion is compri sed of 1ot stockbolders” equity, red sereble non-controlling interests | and

Tatal long-termdehi.

$47 million

CAFD

Performance Highlights

Our portfolio delivered Met loss, Adjusted EBITDA and CAFD of
5(17) million, $196 million and $47 million, respectively, versus
5(28) million, $128 million and $30 million, respectively, in the
prior year

H

Met loss reduced by 511 million, Adjusted EBITDA increased
by 368 milion compared to the prior year, and CAFD
increased by $17 million compared to the prior year, primarily
due to accretion from the acquisition of our European platform
and our margin enhancement initiatives

Generation in Q2 2019 of 2,450 GWh was 8% lower than our
LTA, primarily due to lower resource in North America which
reduced CAFD by 315 million assuming our average realized
price for the quarter. Of the total. $13 million was due to below
average resource in Morth American wind and solar, and 32
million was due to downtime associated with blade repair and
other maintenance in our MNorth American wind fleet. These
factors were partially offset by strong performance across our
European operations and higher than expected SREC prices
in the U.S., which together contributed an incremental $7
million in CAFD

CAFD per share of $0.22 reflects growth of 16% compared to

the same period in 2018
& lerraform




Overview of TerraForm Power

TERP’s mandate is to acquire, own and operate wind and solar
assetsin North America and Western Europe

~$3.3 Billion' TERP ~5.1% Yield?
Market $0.8056 Target 2019
Capitalization Rala per Share Dividend

Brookfield Tax advantaged
Ownership structure (C Corp)

~65% Significant NOLs?

$8.6 billion

Total power assets

3,748 MW

of capacity*

64% [ 36%

wind /solar
capacity®

49% [ 31%

wind / solar
projected revenue®
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Renewables Portfolio with Scale in North America and Western Europe 6

Owner and operator of an over 3,700 MW diversified portfolio of high-quality windand solar
assets, underpinned by long-term contracts

Portugal

Uruguay
-
-
Chile
| Wind | Solar | Total]
us 1,636 MW 922 MW | 2,458 MW
International 856 MW 434 MW | 1,290 MW
Total . 2,392 MW 1,345 MW | 3,748 MW
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Generation and Revenue

(GWh) (5 M MLLIONS)
Actual Genemtion LTA Generation Operating Revenue, Met Adjusted Revenue'"!
Q22019 Q22018 Q2 2019 Q22019 Q22018 Q2 2019 Q2 2018

Wind
Central Wind 601 554 654 | & 20 5 25| § 338 5 34
Texas Wind 399 497 472 | & 11 | % 19 ['§ R T
Hawaii Wind 43 70 80|53 i 13 1'% 8 3 13
MNortheast Wind 197 220 X7 | 5 12 3 15 ['% 14 % 19
Intemational Wind 159 34 160 | § 16 5 4§ 16 5 4
1,309 1,375 1,603 | § 76 7§ 83 § 77

Solar
North America Utility Solar 39 343 343 |5 3Fr 5 40 | § 35 5 41
Intemational Utility Solar 51 53 45 (5 6 5 6 5 6 5 &
Distributed Generation 166 175 185 | § 40 5 37 ['§ 39 5 38
536 571 BIT | § 83 § 83 5 83 5 85
Regulated Solarand Wind 515 90 495 | § 96 § 21§ 99 § 21
Total 2,450 2,036 2675 | § 255§ 180 § 265 § 183

{1} Non-GAAP messwres. Ses Appendi: 1.and “Reconcilation of Mon- GAAP Mess ures © Adjusted for unresized {gain) loss on commodity contrect derivatives, amortizetion of favor able and
unfavorabk rate revenue contracts, snd other non-cash iEms.
» LTA annual generation is expected generation at the point of delivery, net of all recurring losses and constraints

» We compare actual generation levels against the long-term average to highlight the impact of an important factor that affects
the variability of our business results. In the short-term, we recognize that wind conditions and irradiance conditions will vary
from one period to the next; however, we expect our facilities will produce electricity in-line with their LTA over time
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Selected Income Statement and Balance Sheet information

The following tables present selected income statement and balance sheet information by operating segment:

Income Statement Balance Sheet
Three months ended
dum30, din 30, (S 1N MILLIONS) Jun 30,2018 Dec3l 2018
(3 IN MILLIONS) 20159 2018 Total Assets
Net Income s
foss) Wind 3 3837 S 3,733
Wind 5 (22) = B}
Solar 2,777 2,763
Solar 20 28
Regulated Solar and Wind 2619 2743
Regulated Solar and Wind 28 12
Corporate 44 36
Corporate (43) B3)
s T otal 5 9,277 5 8,330
Total 17} 5 i)
(7 @8) Total Liabilities
Adjusted EBITDA _
Wind $ 1,357 S 1,188
Wind s 56 5 43
Solar 1,348 1,225
Solar 7o T )
Regulated Solar and Wind 1,890 1,891
R lated Sol d Wind T 16
=ou plarand win Comomte 2,081 2258
C I T
ik v n @ T otal 3 6676 S 6,562
Total 196 § 128
o $ Total Equity and Non-
CAFD controlling Interests
Wind § 18 5 17 Wind $ 2480 S 2545
Solar 37 43 Solar 1,429 1538
Regulated Solar and Wind 34 7 Regulated Solar and Wind 729 857
Corporate (42) B7) Corporate (2,037) 2172)
Total 5 47 35 30 Total $ 2601 5 2768
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Operating Segments
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Wind

10

1,853 MW $18M
CAPACITY CAFD

Three months ended

Jun 30

{SIMMILLICME, UNLESS NOTED) b 3 2018

Capacity (M) 1833 1882

LTA Generafion { GWhs) 1603 1443

Acwal Generation | Givhs) 1399 1375

Adjusted Revenue $ 83 3 7

Direct eperafing costs Z7) [r)]

Adjusted BBITDA [ % 3 43

Adjusted inErest expenss 13} {11}

Leveized principal repayments 19) 12

Distributions to NCI 3 5

‘Sustsining captsl expendtures 2y {2)

Other (L] -

CAFD £ 18 3 17

Adjusted EBTDA 36 42

Interest expenze 13} {11}

Income Exes - -

Depreciabon and amortz aton (38) 47

Other ()] 5

Met income (bes) H (22) {5}
Actual Generaton{GWh) | Average Ad]. Revenue per MWh
{8 INMLLIONS, EXCEPTAS NOTED) 02 2018 02 2018 08 2019 02 2018
Central Wind 801 554 | 8 63 S 81
Tezeas Wind 399 487 18 14
Hew =i Wind 43 7O 193 184
Mortheast Wind LT 220 1 85
i national Wind™' 159 24 o8 100
Total 1,399 1,375 | § 59 § 56

{1} Includes Forfugal Wind and Uruguay Wind.

Performance Highlights

» Adjusted EBITDA and CAFD were 356 milion and $18
million, respectively, versus 348 milion and 317 million,
respectively, in the prior year

» Adjusted EBITDA was 38 million higher than the
prior year, primarily due fo contributions from the
International  Wind segment  and  the
implementation of cost savings initiatives. these
were partially offset by lower REC revenue from
Mortheast Wind and the impact of lower resource
in Hawaii, where some of our highest price PPAs
are located. Direct operating costs were $2 million
lower than the prior year due fo cost savings
resulting from the implementation of the GE
LTSAs; this was partially offset by a full quarter of
costs from the International Wind segment

» CAFD was %1 million greater than the prior year
primarily due to higher Adjusted EBITDA, offset in
part by debt service from the International Wind
segment

» Net loss was $22 million, $17 milion higher than
the prior year, primarily due to higher depreciation
and onetme blade repairs related to
implementation of the GE LTSAs
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Solar

1,103 MW

$37

CAPACITY CAFD
Thres months ended
Jun 30
| 5IM MILLICME UNLESE NOTED) 2018 2018
Capacty (MW} 1103 1,090
LTA Generaton (GWhs) 5T 574
Actusl Gensraton (GWhs) 536 M
Adusted Revenus 1 83 8%
Direct operating costs 13) {14
Adusted EBITDA 1 T 3 T
Adissted nterest sxpense (16) {16}
Levelzed princpal repayments 15) (12
Distribusions o NCI 2) 2
Orher - z
CAFD $ EI] 2
Adisted EBITDA 70 7l
Interest sxpenss 17} {16}
Depreciston and anortzaton (30} (i)
Income txes 1) &
Other 2) 2
Met income {loss) 1 0 3 =
Actusl Generation (GWh} | Average Ad} Revenus per MiWh
{5 NMILLIONS, EXCEPT AS NOTED) 22019 2 2018 Q22019 2 2018
Morth Amnerica Liility Solar 39 M3 |5 119 3 1
Inter national Utility Solar '™ 51 53 105 11
Distributed Gener ation 1668 175 233 215
Total 536 571 | § 155 § 149

{1) Average Adjusted Revenue per MWh excldes capacity payments , receipts fromprior periods,

and pass -through fransme sion costs.

Performance Highlights

» Adjusted EBITDA and CAFD were $70 million and
$37 million, respectively, versus $71 million and
$43 million, respectively, in the prior year

» Adjusted EBITDA decreased $1 million
compared to the prior year, primarily due to
lower resource, offset by higher SREC prices
and lower costs

» CAFD decreased $6 milion compared to the
prior year due to debt service related to new
project financings, executed as part of the
Saeta funding plan

» Net income of $20 milion was $8 million lower
than the prior year, primarily due to income tax
expense, and one-time expense related to the
the arbitration involving our Chile project which
received a favorable ruling in June
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Regulated Solar and Wind

792 MW

$34M

CAPACITY CAFD

Three months ended

Jun 30

(5N MLLIONE, UNLES S NOTED] 2019 2018
Capadity MW) T8 788
LTA Generafion {GWVH) 435 435
Acts] Generaton (GWhs) 515 30
AdjsEd Rewenus 3 b
Diirect gperating costs (22) =)
Adjusted EBITDA 7m$ 16
Adjisted inemstexpense 15} 3}
Levelized piing palrepayments (28) (8)
CAFD M $ 7
Adjsed EBTDA v 16
Inerestexpense 1) 3
Depeciafion and amerdization 30) @)
Reguled Salarand Wind prce band adjustment 3} S
COther (5] @
Met income | % 12

Regulated Sobr

Performance Highlights

» Adjusted EBITDA and CAFD were $77 million and
$34 million, respectively, versus $16 milion and $7
million, respectively

» Adjusted EBITDA and CAFD were $61 million
and $27 milion higher than prior vyear,
respectively, due to the full quarter contribution
of the European platform in 2019, compared to
a partial period commencing June 12, 2018 in
prior year

»  Adjusted revenues were positively impacted by
strong solar irradiation and high market prices

Regulated Wind

Three months ended Jun 20, 2018

Three months ended Jun 30, 2019

Average Adj. Revenus

Aversge Adj. Revenue

(SN M ILLMON S WMLE'SS NOTED) Actusl Res ults per MWh] Actial Res ults per MiWh

Generation (GWh) 260 255

Return on Investment Revenue ™' s 40 5 53 per KW per month| § 18 5 12 per KW per month

Return on Operaton Revenue & 5 14 5 B4/ MWh| § R - ,r-\ POWER
e . e ... ¢ lerraform
Adjs =d Revenue 5 68 5 5262 5§ N 5 5122

{4 Rudtum onlnvestment R osenu |5 2 monthly capacity payment

(2] Ratum on Opard ion R avenus per MW his calodabed wsing adual generalion




Corporate .

The following table presents our Corporate segment’s Performance Highlights
financial results:
s Sy y Adjuste_d Interest expense ‘was $3 _millign
ey higher in Q2 2019 than the prior year, primarily
(SIN MILLICNS, UINLESS MOTED) 2019 018 driven by revolver drawn portion to fund the
bk vk gy Sl s (@ s - European platform acquisition
Settled FX gain /{losz) 1 - » Net loss of $43 million was $20 million lower
Adjusted EBITDA $ (7 s m than the prior year, primarily due to lower
Managementfee (&) @ acquisition costs and lower non-operating
T ——— e oy general and administrative expense in 2019
CAFD $ {42) 3 (37
Adjusted EBITDA 7} L]
Interest sxpenz e (30} 25
Income tax (expense)/benefit - (9]
Acquis iton and related costs - %
Mon-operating genersl and administrative expenses {6} {14
Other = @
Met loss s (43) 3 (63
r\ POWER
& lerraform




Liquidity 14

We operate with sufficient liquidity to enable us to fund expected growth initiatives, capital expenditures, and distributions,
and to provide protection against any sudden adverse changes in economic circumstances or short-term fluctuations in
generation

Principal sources of liquidity are cash flows from operations, our credit facilities, up-financings of subsidiary borrowings
and proceeds from the issuance of securities

Corporate liguidity and available capital were $841 million and $1,124 million, respectively, as of June 30, 2019:

{5 N MILLON S, UNLESS NOTED) Jun 30, 2019 Dec 31, 2018
Unrestricted c orporate cash % 85 53
Projec tHevel distributable cash 26 18
Cash available to corporate 34 71
Credit fac ilities:

Committed revolving credit fac ity 600 600

Draw n portion of revolving credit fac iities (190) (377)

Revolving line of credit commitments (103) (99)
Undraw n portion of Sponsor Line 500 500
Available portion of ¢ redit faciiiies a07 624
Corporate liquidity 5 841 % 605
Cther projec t-level unrestricted cash 170 178
Projec tHevel restricted cash 113 144
Available capital s 1,124 5 1,017
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Maturity Profile

We finance our assets primarily with project level debt that generally has long-term maturities that amortize over the
contract life, few restrictive covenants and no recourse to either TerraForm Power or other projects

We have long-term, staggered debt maturities

The following table summarizes our scheduled principal repayments, overall maturity profile and average interest rates
associated with our barrowings over the next five years:

Weighted
Weighted Average
Average Life Interest Rate
{5 IN MILLIDNS) (Years) 2018 2020 2021 2022 2023 Thereafter Total (%a)
Principal Repayments
Corporate borrowings
Motes 6 B -3 -5 -5 -3 B00 % 1,000| § 1,500 5.1%
Term Loan 3 1 4 4 336 - - 345 4.5%
Revolver 5 - - - - 190 -| 190 4.7%
Total carporate ] 1 4 4 336 590 1,000 2,035 4.9%
Mon-recourse debt
Ltility scale 16 29 46 51 56 58 698 938 5.9%
Distributed generation 5 13 16 16 19 123 24 21 5.0%
Solar 14 42 62 67 75 181 722 1,149 5.7%
Wind 9 36 75 T 23 50 532 1,001 4.9%
Regulated energy 12 61 111 17 123 129 a07 1,448 4.1%
Total non-recourse 12| 138 248 261 429 360 2,161 3,588 4.8%
Total borrowings 101 $ 140 § 252 5 265 B TE5 § 1,050 § 3,161 § 5,633 4.9%
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Contract Profile

The following table sets out our contracted generation over the next five years as a percentage of expected generation.
We currently have a contracted profile of approximately 96% of future generation and our goal is to maintain this profile
going forward

For the Year ending December 31, 2019 2020 2021 2022 2023
Contracted

Solar 100% 100% 100% 100% 100%
Wind 93% 80% 85% 84% 84%
Regulated Solar and Wind 100% 100% 100% 100% 100%
Total Portfolio Contracted 96% 93% 90% 0% 90%
Uncontracted

Solar 0% 0% 0% 0% 0%
Wind 7% 11% 15% 16% 16%
Regulated Solar and Wind 0% 0% 0% 0% 0%
Total Portfolio Uncontracted & T 10% 10% 10%

Our portfolio has a weighted-average remaining confract duration of ~13 years. Over the next five years, contracts
accounting for 10% of our expected generation expire. We are focused on securing new long-term contracts through
recontracting as these contracts expire

The majority of our long-term contracted power is with investment-grade counterparties. The compaosition of our
counterparties under power purchase agreements is as follows:

»Public utilities: 56%
»Government institutions: 26%

»Financial institutions: 12% @ TGFFC!FOFM

»Commercial and industrial customers: 6%




Appendix 1 — Reconciliation of Non-GAAP Measures
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Calculation and Use of Non-GAAP Measures

This communication nisins references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution [CAFD™), which ae supgplementsl Non-GAAF messures that should not be
viewed a5 alternatives to GAAP measures of performance, induding revenue, net income {loss), operating income or net msh provided by opemfing adiviies. Our definiions and calailation of these
Mon-GAAP measures may differ from definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly tfled messures used by other companies. We belisve that Adjusted Revenue,
Adjusted EBITDA and CAFD are useful supplementsl measures thatmay assist investors in assessing the finsndsl performance of TeraFom Power. None of these Non-GAAP messues should be
considered as the sole measure of our pefomance, nor should they be considered in isclation from, or 85 & substitute for, analysis of our finandal statements prepared in acoordanoe with GAAP,
which are svailable on our website st weww. terafom.com, as well as at www secgov. We enmurage you o review, and eveluate the basis for, each of the adjustments made to amve at Adjusted
Revenue Adjusted EBITDAand CAFD.

Calculation of Non-GAAP Measures

‘We define Adjusted Revenue as opersting revenues, net, adjusted for non-cash items, induding (i) unmealized gaindoss on derivatives, net (i) emorization of favomble and unfavomble mte revenue
contracts, net, {iii) an adjustment for wholesale market revenues o the exdent above or below the regulated price bands, and {iv) other items that we believe are epresentative of our com business or
future operating performance.

‘We define Adjusted EBITDA as net inmme (loss) plus (i) depredstion, scoefion and amortization, (i) interest expense, i) non-opemsting general and sdministrative oosts, (iv) impaiment chamges,
{v} (gain} loss on edinguishment of debt, {vi) acguisiion and related costs, {vii) income t=x (beneft) expense, (vii) adjustment for wholesale market revenues to the extent above or below the
regulated price bands, {ix) management fees to Brookfield, and (x) cersin other non-cash chages, unusual or nonseourring items and other items that we believe ae not epresentative of our core
business or future opersting performance.

‘We define “cash awailable for distribution”™ or "CAFD" as Adjusted EBITDA (i) minus management fees to Brookfield, fii) minus annualized scheduled inferest and project level payments of prindpal in
scmrdance with the related bomowing amangements, fii) minus cash distributions paid to non-controlling interests in our renewsble energy fadlities, if any, {iv) minus average annual sustaining
capital expenditures (based on the long-sustsining capital expenditure plans) whidch are ecuming in nature and used fo maintzin the reliability and effidency of our power genermting assets overour
lzng-term investment horizon, and (v} plus or minus operating items as necessary to present the cash flows we deemrepresentative of cur core business operations.

Use of Non-GAAF Measures

We disdose Adjusted Revenue because it presents the component of ocperating revenue that relates to enesgy produchion from our plants, and is, therefore, useful o investors and other stakeholders
in evalusting performance of owr renewsble energy assets and comparing that performance across periods in esch case withoutregard to non-cash revenueitems.

‘We disclose Adjusted EBITDA becsuse we belisve itis useful to investors and other stakeholders 85 8 measure of cur financial and cpemsting pefomance and debt service mapabiliies. We beliswe
Adjusted EBITDA provides an additional tool to investors and secuities snalysts o mmpare our peffomance soross peniods without regard o interest expense, taxes and depredstion and
amortization. Adjusted EBITDA has cersin limitations, induding that it: i) does not reflect cash expenditures or future requirements for capitsl expenditures or contracual lisbilities or future working
capital needs, (i) does not refled the significant interest expenses that we expect to incur or any inmome tex payments that we may incur, and {iii) does not eflect depredation and amortization and,
slthough these chamges are non-cash, the assets to which they rlate may nesd o be mpleced in the future, and {iv) doss not take into account sny cash expenditures required to replace those
assets. Adjusted EBITDA alsc indudes adjustments for impeiment charges, gains and losses on denvafives and foreign currency swaps, aoguisiion mlated costs and items we believe are
infrequent, unusual or nonrecuring, including adjustments for general and administrative expenses we have incured as a result of the SunEdison barkruptoy.

‘We disclose CAFD becsuse we believe msh awvailable for distribution is useful to investors and other stekeholders in evalusting cur opemsting performance and 85 8 measure of our shility ©© pay
dividends. CAFD is not a measure of liguidity or profitability, nor is it indicative of the funds needed by us to opemte cur business. CAFD has certain limitations, such as the fad that CAFD indudes
&ll of the adjustments and exclusions made to Adjusted EBITDA described above.

The sdjustments made to Adjusted EBITDA and CAFD for infrequent, unususl or non-recumring items and items that we do not believe are mpresentstive of cur core business involve the application
of management’s judgment, and the presentation of Adjusted EBITDW and CAFD should not be construed to infer that our future results will be unaffected by infrequent, non-operating, unusual or
NonN-recuming iems.

In addition, these measures are used by cur management for intemal planning purposes, induding for cersin aspects of our mnsolidsted opemting budget, as well as evalusting the attmcliveness of
investments and soquisiions. We believe these Mon-GAAP messures are useful a5 5 planning tool becsuse they sllow our mansgement to compae performance aooss perods on 8 consistent
basis in order to more easily view and evaluste opersting and performance tends and a5 8 mesns of forosting opersting and finandsl perfomnance and comparing adusl perfomance o
forecasted expectstions. For these reasons, we also belisvethese Mon-GAAF measures are also useful for communicsting with investors and other stekeholders.
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Reconciliation of Non-GAAP Measures

forthe Three Months Ended June 30, 2019 and 2018

[¥=]

Three Months Ended Three Months Ended
June 30, 2019 June 20, 2018
Regulsted Reguisied

{MILLIONS, EXCEPT AS NOTED} Wind Solr Salar and Wind Totl Wind Saolar Solar and Wind P Tota
Net income (loss) 2 § F R ] F2IE ] [FETE m 3 [EE] FEE] 1z 35 63 § (28
Deprecistion, socretion and amartization expenses (5) E: ] X0 0 - iig 47 5 T - 83
Inerast expense, net 13 w 1 20 m 1 18 &) 23 51
Mon-operating genersl and sdministstie sxpenses () 1 i - i} ] - - - 14 14
Acquisibon and elated costs, induding afliae - - - - - - - - ] 9
Income t5x expense - 1 o - i} - - z z 4
Reguized Solar and Wind prcs band adjustment (T} - - 2 - 3 - - - - -

Management Fee {d) - - - ] i} - - - 4 4
Orher non-cash or non-cperating items (=) 1 - [i]] 1 [E5] ] - [ [£]
Adjusted EBITDA F ] O s M. 3% 1% _§ 48 $ 713 % 3 ms 128

Three Months Ended Thre= Months Ended
June 30, 2019 June 30, 2018
Regulat=d Regulsed

{MILLIONS, EXCEPT AS NOTED} Wiind Sclxr Solar and Wind Totl Wind Saolar Solar and Wind Com Total
Operating revenues, net ™ § B § 9% $ - % 2% % 76 $ 83§ I - § 180
Unealized {gain) boss on commodity confract derivafives, net {§ 4] - - - [rd] (0] - - - {0
Amorizston of §wrable and un&wrable rate re'enue contracts, net (g) ] 2z - - 0 ] 2 - - 10
Reguized Solar and Wind prics band adjustment {c) - - 3 - 3 - - - - -

Orher items (h} 1 2} - - [L1] - - - - -

Adjusted Revenue [ [ 9 % - % F ] s 85 § F K] - § 183
Direct operating costs &7y {13 22 & {70} = (14 (2] @ [i==]
Bettled FX gain / {loss) - - - 1 1 - - - - -

Adjusted EBITDA % § n $ 7S ms% 1% 48 $ K] % 35 ms 128
Foced management e (d) & ! ! 5] <] = = = &) 3
‘Wanable management &= (d) - - - ) (=]] - - - {n {1
Adjusted intzmst scpense () (13) {5 (1) ) 73 {n g = 3 =5
Lewsizad pancpal payments [ (1) 1) =) z (E2) 3 13 L] = 21
Cash distiburbons. o non-contralling interests k) (1] ) - - [17] [E5] ] - - T
Sustaining capital expenditures ) (] - - - (4] (] - - - [
Ortvar {mj { & = = { = 2 - - 2
Cash awailable for distribution {CAFD) B $ Bl Hu§ 42) § g % 17 % 43 75 (37) § 30
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Reconciliation of Non-GAAP Measures

forthe Six Months Ended June 30, 2019 and 2018 20
Six Monihs Ended Six Mortfes Ended
June 30, 2019 Jure 30, 018
Regulated Regulaed
(MILLIONS, EXCEPT AS NOTEDY Wind Sdlar Salar and Wind Cap Tatal Wind Salar Sdlar and Wind Corp Tatal
Netincome (lose) $ {19) % ETRE ] A E1) % 53) ] {1z} % 17 & 12 % nay % {104}
Depmeciation, acoetion and amoization expense (a) 11a 58 B3 1 237 a3 59 7 - 159
Iiems expense, net 29 2 Y &1 157 ] 3 (&1 a7 105
Non-aperating general and administmive experses (b} 1 3 = 16 20 . 33 33
Impairment charges - - - - - 15 - 15
Gain on exinguishment of debt - E) - - (1:1]
Aoguisiion and rdated cosis, inchding afiae - - - - - 13 13
come @ experse - 2) 3 - 1 2 1 3
Regulated Sdar and Wind pice band adusiment (c} = - a - 8 -
Maragement Fee d) - - - 11 i1 - 7 7
Ciher non-cash or non-operating isems (e} 14 a 2) {13} {2) 2) {1y - [-]) {7}
Adjused EBITDA ] 131§ 115 § 138 § sy E1E] [ ] 121 § 16 § 14} $ 4
Six Monihs Ended Six Mortfs Ended
June 30, 2019 Jure 30, 018
Regulated Regulated
(MILLKONS, EXCERT AS NOTEDY Wind Salar Salar and 'Wind Com Tanal ‘Wind Solar Sdlar and Wind Corp Tetal
Operating r wnues. net ] 170§ 140 % 171 § - % 451 H 143 % 43§ 21 § - % W7
Urrealized (gain) los= on commadity contract dedvatives, nest () () - - - (k') 5} - {5}
Amoriizaion of Enorable and unEnorable mie revenee contmds, nel @) 18 3 - - 19 16 4 - - 20
Regulated Sdar and Wind pice band adustment (c} - - & - 8 -
CRher itens (h) - 1 1 - 2 . - -
Ad]usid Revanus [ 183 % 144 & 180 & - % T 3 154 § 47 5 P2 - 3 v
Dimect opevating cosis L] {25} 142y 8y {137) 153) 26} (&1 14y (=L
Seded FX gain ! joss) - - - 3 3 - -
Adjusted EBITDA $ 131 % 119 % 138 % [HE] ETE] ] 1w % 121 % 1€ & (14} % 4
Fixed maragement fee d) - - - {B) (B} 5} {5}
Varizhle marmgement foe (d) - - - {8} (E] - - - @) 12)
Adjusted interest experme (i) 27 {3 {30y 58) {144y 2) fady 1] {51y {108y
Lewelized principal paymens §) an 28 {57} i {122) 125) (=) (8} i 55)
Camh disributions o non-cortmlling inteests (k) {7y [<}] - - {10y iy [E1] . 2y
Sustaining capital expenditores () (k'] - ) - [CH [5]) - - [£1]
Cher {m) 3 1 = = a ] 5 . - 13
Cash avallable Tor Oi n [CAFDY $ €5 § 5 § 50§ [ ] 51 § 51§ ET § T 3§ Tz} % 53
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Reconciliation of Non-GAAP Measures
forthe Three Months Ended June 30, 2019 and 2018 21

Includes reductions/(increazes) within operating revenues due to net amertization of favorable and unfavorable rate revenue contracts as detailed in the reconciliation of Adjusted
Revenue, and losses on disposal of property, plant and eguipment.

Mon-operating items and other tems incurred directly by TerraForm Power that we do not consider indicative of our core business operations are treated as an addback in the
reconciliation of net loss to Adjusted EBITDA. These items include, but are not limited to, extraordinary costs and expenses related primarily to IT system arrangements, relocation of the
headguarters to MNew York, legal, advisory and confractor fees associated with the bankruptcy of SunEdison and certain of its affiiates and investment banking, and legal, third party
diligence and advisory fees associated with acguisitions, dispositions and financings. TeraForm Power's normal, recuming general and administrative expenses in Corporate, paid by
TerraForm Power, are the amounts shown below and were not added back in the reconciliation of net loss to Adjusted EBITDA:

5 in millons Q22019 2 2018 YTD 2019 YTD 2018
Operating general and administrative expense s in Corporate 3 E1 Tl 5 18| 5 14
Represents the Regulated Solar and Wind segment's Price Band Adjustment to Return on Investment Revenue as dictated by market conditions. To the extent that the wholesale
market price is greater or less than a price band centered around the market price forecasted by the Spanish regulator during the preceding three years, the difference in revenues
assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize the balance of the tracking account
over the remaining regulatory life ofthe assets.

Representzs management feethat is not included in Direct operating costs.

Represents other non-cash or nen-operating tems as detailed in the reconciliation of Adjusted Revenue and associated footnete and certain other tems that we believe are not
representative of our core business or future operating performance, including but not limited to: loss/{gain) on foreign exchange (“FX7), unrealized loss on commodity contractk, loss on
investments and receivables with affiliate, sale of transmission line access in Regulated Sclar and Wind, and one-time blade repairs related to the preparation for GE transition.
Representz unrealized (gainloss on commodity contracts associated with energy derivative contrack that are accounted for at fair value with the changes recorded in operating
revenues, net. The amounts added back represent changes in the value of the energy derivative related to future cperating perieds, and are expected to have little or no net economic
impact since the change in value is expected to be largely offset by changes in value ofthe underlying energy sale in the spot or day-ahead market.

Represents net amortization of purchase accounting related to intangibles arising from past business combinations related to faverable and unfavorable rate revenue contracts.

Primarily represents insurance compensation for revenue losses, transmission capacity revenue, and adjustments for solar renewable energy certfficate "SRECT) recognition due to
timing.

Represents projectlevel and other interest expense and interest income attributed to normal operations. The reconciliation from Interest expense, net as shown on the Consolidated
Statements of Operations to adjusted interest expense applicable to CAFD is as follows:

% in millions Q22019 Q22018 YTD 2019 YTD 2018
Interest expense, net 5 (M) 5 {51} 8 {157} {1058}
Armoriestion of defered financing costs and debt dscount 3 1 5 4
Other, primerily fair value changes in interestrate swaps and purchase

sccounting adius fments due to scquis tion (k] 8 8 {5)
Adjusted interest expense 5 (T} 5 {56} 5 {144} {106}
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Reconciliation of Non-GAAP Measures
for the Three Months Ended June 30, 2019 and 2018 (continued)

[
[

Reprezents levelized project-level and other principal debt payments to the extent paid fromoperating cash.

Represents cash disfributions paid to non-contrelling interests in our renewable energy facilities. The reconciliation from Distributions to non-controling interests as shown on the
Consolidated Statement of Cash Flows to Cash distributions to non-controlling interests, net for the three months June 30, 2019 and 2018 is as follows:

5 in milions o2 2Mm9 Q2 2018 YTD 2019 YTD 2018
Purchase of membership interests and distributions to non-

controlling intere sts. 5 (5] 8 7| 5 {12}| 5 {13}
Buy out of non-controling nterests and Additional Paid in Capial - - 1 -
Adjus tment for non-operating cesh distributions - - 4 4
Cash distribution s to non-controlling interests 3 1R {1l 3 {104 3 {12}

Represents long-term average sustaining capex to maintain reliability and efficiencyofthe assets.

Represents other cash flows as determined by management to be representative of normal operations including, but not limited to, wind plant “pay as you go” confributions received from
tax equity partners, interconnection upgrade reimbursements, major maintenance reserve releases or (additions), and releases or (postings) of collateral held by counterparties of energy
market hedges for certain wind plants, and recognized SREC gains that are covered by loan agreements.
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Appendix 2 — Additional Information
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2019 Annualized Long-Term Average Generation (LTA)

GENERATION (GWh) "™ Qi a2 03 04 Total

Wind

Central Wind 779 Gg4 445 782 2,650

Texas Wind 454 472 349 438 1,713

Northeast Wind 324 227 175 297 1,023

International Wind 186 160 163 184 693

Hawaii Wind 66 &0 87 74 307

1,809 1,603 1,219 1,755 6,386

Solar

Worth America Utility Solar 219 343 319 193 1,074

International Utility Solar 66 45 52 73 240

Distributed G eneration 115 185 177 103 580
400 577 548 369 1,894

Regulated Solar and Wind

Spain Wind 362 243 180 251 1,046

Spain Solar 85 252 2583 60 695
447 495 488 311 1,741

Total 2,656 2,675 2,255 2,435 10,021

{1y LTA iscaloulted on an anmualized basis fom the beginning ofthe year, e gardiess of fhe acquisifion or commerial operafondate.

2 LTA doe s notindude Q4 scquisifions for Tinkham Hill Expansion assets and OF aoguisifon of TEG assets. The Tinkham Hl Expansionasset is expected

o achi='e is commercisl operaton dae duwing the third quarer of 20159,
3 Wind LTA is the expected average generaton resuling fom simulafons using historical wind speed dat nomahy from 1597 to 2016 (20 was), adised ©
the speciiiclecaton and peribrmance of the different wind Grms.
4} Solar LTAisthe expeced 3:&mge generstonresulting from simulst ons using hisoricsl solsriradisnce Bl dats nomahyfom 1558 to 2018 (13 years),

sdjused © the specificlocafion and peribrmancs of the difesntsies.
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Spanish Regulated Revenue Framework 25

Under the Spanish regulatory framework, revenues have three components

1. Return on Inve stment:
All renewable power plants receive a monthly capacity payment. This capacity payment, when combined with margin from the market revenues forecasted by the
regulator, is sized to allow the generator to earn the regulated rate of return (cumrently 7.4%) on itz deemed capital investment. The Return on Investment is
recakculated every three years. Since the capacity payment is a fwed payment, it is very stable, with ne volume or price risk. Historically, this revenue stream has
comprized in the range 0f55% of our regulated revenue.

2. Return on Operation:
Applicable only to our concentrated solar power plants (CSP), this revenue siream consits of an additional payment for each MWh produced to recover deemed
operating costs that are in excess of market revenue forecasted by the regulator, such that the margin on forecasted market revenues is egual to zero. The Return
on Operations is recalculated every three years. Aside from the volumetric risk associated with production, this revenue siream has no market price rek and has
historically comprised less than 10% of our regulated revenue.

3 MarketRevenue:
Renewable power plants sell power into the wholesale market and receive the market-clearing price for all MWhs they produce. Atthough this revenue sfream is
subject to both volume and market price rek, its impact on overall revenues is mitigated by the reset of the Return on Investment every three years. Market
revenues historically comprise in the range of 25% of our regulated revenue yet only 8% of TerraForm Power's consolidated revenues.

Every three years, the regulated components of revenue (i.e., the Return on Investment and Return on Operations) are reset in order to mitigate the overall variability of
revenues. Bazed on market conditions, the regulator updates its market price forecast. Since the combination of margin from market revenues forecasted by the regulator and
the regulated compenents of revenue are sized to egual the regulated return, the Return on Investment and Return on Operations are reset accordingly. Furthermore, to the
extent that the wholesale market price is greater or less than a price band centered around the market price forecasted by the regulator during the preceding three vears, the
difference in revenues assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize the
balance ofthe tracking account over the remaining regulatory life ofthe assets. Overtime, this adjustment dampens the impact of wholesale price variability.

Every six years, the regulated rate of return may be reset to a level that allows generators to earn a fair rate of return in light of market conditions. The regulator may take
factors such as interest rates, the equity market premium, etc. into account when making s recommendation, and any change to the regulated rate of return must be
proposed by the Spanish government and approved by a decree of parliament. To the extent there is no decree of parliament, the regulated rate of return will remain
unchanged. In November 2018, after receiving input from stakeholders, the regulator made a final non-binding recommendation to reset the regulated rate of return to 7.059%
fromthe current 7.40%. Based on this recommendation and other considerations, parliament may decide to change the regulated rate.

As of July 2019, curent Prime Minister and leader of the center-left Socialist Worker's Party (“PSOE”) Pedro Sanchez has been unable to assemble the majority he needs to
form a new government, despite having recently won an increased number of seat in Congress. Prime Minister Sanchez and the PSOE are expected to negotiate in a
second round with potential governing partners in an attempt to form a new government before the September 23rd deadline. If they are unable to do so, the King of Spain
will likety call for new elections in November. According to recent pells, public sentiment suggests that PSOE will lead the next government even if new elections are held. We
continue to believe that the poltical environment in Spain is positive for the regulated rate of return for renewable assets as renewables enjoy broad support across the
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Letter to Shareholders

Earlier this year we provided a road map for our growth plan to achieve a 5% to 8% annual dividend increase through 2022 with a payout ratio of
80% to 85% of Cash Available for Distribution (“CAFD”). During the quarter, we are pleased to report that we continued to deliver upon this
growth plan, including the following highlights:

*  Generated CAFD of $47 million or $0.22 per share for the quarter and $91 million or $0.44 per share for the first half of the year, reflecting per share growth of 16% and
29% respectively; these results were primarily driven by the accretion from the acquisition of our European platform and our margin enhancement initiatives;

+  Entered into a definitive agreement to acquire a high-quality, unlevered distributed generation ("DG") platform with approximately 320 megawatts ("MW") of capacity
in the United States, which nearly doubles our DG business and provides significant opportunities for future cash flow growth through operational and commercial
synergies;

*  Completed the roll-out of project-level, long term service agreements (“LTSA”) with General Electric (“GE”) at all but one of our North American wind projects; we are
also in advanced stage negotiations to finalize a 10-year outsourcing agreement to provide Operations and Maintenance (“O&M?”) for our North American solar fleet,
with the goal of reducing annual operating costs by approximately $5 million through a full wrap contract that includes resource-adjusted production guarantees that are
consistent with our Long-Term Average Generation (“LTA”);

*  Generated approximately $5 million of CAFD from margin enhancement activities in accordance with expectations; for the full year, we project that we will generate
over $30 million of CAFD from margin enhancement initiatives relative to 2018, compared to approximately $53 million from these initiatives at full annual run-rate;
and

*  Closed the financing of three DG portfolios (138 MW) raising net proceeds of $101 million.
Growth Initiatives

In July, we entered into an agreement to acquire a high-quality, unlevered DG portfolio with approximately 320 MW of capacity in the United States
from AltaGas Ltd. (“AltaGas”) for a total purchase price of $720 million. We plan to initially fund the acquisition with a $475 million bridge facility
and draws on our corporate revolver. As the portfolio is unlevered, our permanent financing is expected to be comprised of approximately $475
million of project-level debt that is sized to investment grade metrics and proceeds of approximately $245 million from the sale of minority interests
in identified North American wind assets. The transaction is subject to customary closing conditions and is expected to close in the third quarter of
2019.

We are excited about this transaction as it will nearly double the size of our existing DG platform, increase the average contract duration of our
portfolio to 14 years, and enhance our resource diversity. In addition, this transaction highlights our strategy to recycle capital from stabilized assets
with limited opportunities for further value creation into newly acquired assets that meet our return targets and have commercial and operational
upside that we can extract through our integrated operating platform.
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The transaction was driven by some key considerations:

+ High-quality asset base in attractive markets. The portfolio represents one of the largest distributed generation platforms in the United States, comprised of 291 MW
of commercial and industrial solar assets, 21 MW of residential solar assets and 10 MW of fuel cells. Diversified across 20 states and the District of Columbia and with
over 100 commercial and industrial customers, the portfolio is comprised of assets with an average age of 3.5 years that have power purchase agreements with an
average investment grade credit rating of A+/A2 and an average remaining term of over 17 years.

*  Attractive returns. We expect to generate returns on this investment within our targeted range of 9% to 11%, and we expect the acquisition to be modestly accretive to
CAFD in 2020 and over the next five years.

Financial Results

In the second quarter of 2019, TerraForm Power delivered Net Loss, Adjusted EBITDA and CAFD of $(17) million, $196 million and $47 million,
respectively. This represents a decrease in Net Loss of $11 million, an increase in Adjusted EBITDA of $68 million and an increase in CAFD of $17
million, compared to the same period in 2018. On a per share base, CAFD of $0.22 per share reflects growth of 16% compared to the same period in
2018. The improvement in our results relative to last year primarily reflects accretion from the acquisition of our European platform and our margin
enhancement initiatives.

Consistent with results reported by certain other renewable power asset owners, TerraForm Power's generation this quarter was 8% below LTA,
which reduced CAFD by $15 million assuming our average realized price for the quarter. Of the total, $9 million was due to below average North
American wind, primarily in Hawaii, $4 million was due to below average North American solar irradiance, and $2 million was due to downtime
associated with blade repair and other maintenance in our North American wind fleet. These factors were partially offset by strong performance
across our European operations and higher than expected SREC prices in the U.S., which together contributed an incremental $7 million in CAFD.

Primarily due to weather, we were not able to complete blade repair work and other maintenance required on certain assets in order to fully phase-in
GE’s performance guarantees. As a result, we expect modest additional negative impact on our availability this quarter, and we expect to operate at
the availability level that underpins our LTA by end of the third quarter.

Liquidity Update

In May, we closed the non-recourse financing of three DG portfolios (138 MW) raising net proceeds of $101 million, which was used to pay down
our corporate credit facility. We executed the financing in the bank market with an initial spread of L+200 and a final maturity of 15 years. In
addition, we released $8 million of restricted cash by replacing cash funded debt service reserves with letters of credit across our European platform.
We finished the quarter with approximately $840 million of corporate liquidity.
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Operations

Over the past few months, we have made significant progress executing an outsourcing agreement for all of our North American solar fleet. We are
currently in advanced negotiations on a full-wrap LTSA. The scope of the LTSA would include comprehensive O&M as well as other balance of
plant services for a term of 10 years, with flexibility to terminate early. The agreement would also lock in pricing that is approximately $5 million
less than our 2018 cost base and provide availability guarantees that are consistent with our LTA. We anticipate finalizing the agreement within the
coming weeks.

With respect to the implementation of the LTSAs for our North American wind fleet, we have turned over operations of 15 of 16 wind farms to GE.
The final wind farm is expected to be turned over to GE later this summer, at which point we will realize the full cost savings of the GE LTSA. In
our Spanish wind fleet, we transitioned operations to new service providers at the beginning of the year under letters of intent. We then executed
LTSAs with Vestas in May and with GE in July. We anticipate that we will execute LTSAs for the remainder of our Spanish wind fleet with Siemens
Gamesa in the coming weeks.

During the quarter, we continued to make progress on our repowerings. We are currently working through a streamlined permitting process with
local authorities in upstate New York for our Cohocton and Steel Winds projects. We have had constructive meetings with local stakeholders and
hope that we will be able to obtain permits by the end of the year. Given our recent progress, we remain on track to complete the repowerings of
both of these New York facilities before the end of 2021. With respect to our repowering in Hawaii, we continue to negotiate with Hawaiian Electric
regarding a blend and extend of our existing contract. In recent procurements of renewable power, Hawaii has shifted to a dispatchable contract
structure whereby the power project receives a demand charge to cover its fixed costs, including cost of capital, and the utility has flexibility to
dispatch the projects within its system. As this framework lowers risk to the power project, we believe there is an opportunity to provide savings to
ratepayers while the power project earns an acceptable return on its capital.

Legal and Regulatory Update

In June, we received a favorable ruling from the panel overseeing the arbitration involving our Chile project. The dispute with the project’s offtaker
had been ongoing since 2016 and concluded with a unanimous ruling in our favor and a comprehensive rejection of the claims of the plaintiff. Now
that this issue has been resolved, we can focus on working with our project lenders to release $15 million of cash that is currently trapped within this
project.

In Spain, current Prime Minister and leader of the center-left Socialist Worker’s Party (“PSOE”), Pedro Sanchez, has been unable to assemble the
majority he needs to form a new government, despite having recently won an increased number of seats in Congress. Prime Minister Sanchez and
the PSOE are expected to negotiate in a second round with potential governing partners in an attempt to form a new government before the
September 23, 2019 deadline. If they are unable to do so, the King of Spain will likely call for new elections in November. According to recent
polls, public sentiment suggests that the PSOE will lead the next government even if new elections are held. We continue to believe that the political
environment in Spain is positive for the regulated rate of return for renewable assets as renewables enjoy broad support across the political
spectrum.
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Outlook

Amid slowing economic growth and the specter of a prolonged trade war, the U.S. Federal Reserve announced its first interest rate cut in more than
a decade, while the 10-year U.S. Treasury Bond yield has declined to below 2%. Similarly, in Europe, the ECB is considering new measures,
including forms of quantitative easing, to stimulate growth as industrial production decelerates rapidly. In light of this, we anticipate a low interest
rate environment in our target markets of North America and Western Europe for the foreseeable future. With investor appetite for yield, we believe
renewable power assets with long-term contracts will continue to be bid at high valuations, resulting in downward pressure on rates of return.

TerraForm Power utilizes a number of strategies to counteract these dynamics and acquire companies and/or assets for value. First and foremost, we
leverage Brookfield’s global business development team to originate off-market transactions. We also focus on finding multi-faceted transactions,
such as Brookfield’s initial investment in TerraForm Power, that lend themselves to bilateral negotiations in which we can structure a transaction to
meet the needs of the various stakeholders. Finally, we look for contrarian investment opportunities, such as the acquisition of our European
platform, in which a particular asset class or geography is out of favor. Over the past year, we have been focusing on the DG sector because we can
earn a return premium of up to a couple hundred basis points relative to utility scale projects with similar contract durations due to smaller
individual project size, a greater number of customer relationships that must be managed, and less familiarity with recontracting dynamics. In the
case of our pending acquisition of the AltaGas DG portfolio, the seller ran a sale process whereby bidders had to submit binding offers on an
accelerated timeframe. We leveraged significant resources within Brookfield and TerraForm Power to complete our due diligence within this time
period. As other participants in the process were not able to do so, we faced limited competition.

We underwrote the transaction to earn returns within our targeted range based upon conservative cashflows. Our returns are anchored by the 17-year
average remaining term of existing contracts. With 35 years of asset life, the portfolio is well-positioned to capture value beyond the initial contract
term. As roughly half of the portfolio is behind-the-meter, we should be able to renew contracts at levels that offer significant savings to customers
relative to retail tariffs or the new-build cost of distributed generation. The remainder of the portfolio primarily consists of ground-mount structures
located within the distribution system where land is scarce and our assets are somewhat insulated from the potential overbuild of renewables. Going
forward, our business plan is to reduce costs by leveraging the scale of our combined 750 MW distributed generation portfolio. We will also seek
opportunities to extend the life of our existing contracts at rates that exceed our underwriting assumptions and to extract incremental value from the
portfolio by cross-selling products, such as storage and back-up generation to commercial and industrial customers.

As always, we look forward to updating you on our progress in executing our business plan over the coming quarters.
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Sincerely,
John Stinebaugh
Chief Executive Officer

August 8, 2019




